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VOLUNTARY ANNOUNCEMENT IN RELATION TO
THE ENTRY INTO A JOINT VENTURE AGREEMENT

This announcement is made by the Company on a voluntary basis to keep the shareholders and
potential investors informed of the latest business development of the Group.

Reference is made to the Prospectus. As disclosed in the Prospectus, the JV Company, HLA Logistics
Pte. Ltd., was incorporated under the laws of the Singapore on 4 December 2017, and is owned as to
51% by SEAMLC, which is part of a global shipping group, and 49% by HLA Container Services.

JOINT VENTURE AGREEMENT

The Board is pleased to announce that on 29 January 2018 (after trading hours), HLA Container
Services entered into the Joint Venture Agreement with SEAMLC, to regulate, among others, the
conduct of the business and affairs of the JV Company.

Under the terms of the Joint Venture Agreement and according to the initial business plan of the JV
Company, the total initial investment to be contributed by the shareholders of the JV Company
(namely, SEAMLC and HLA Container Services) in proportion to their respective shareholdings,
including the initial share capital contribution, expected shareholders’ loan to be provided to the JV
Company and guarantee to be provided to banks in relation to loans to be obtained by the JV
Company, is expected to not exceed S$1.00 million (equivalent to HK$5.99 million, for illustration
purpose only). As such, the total initial investment to be contributed by HLA Container Services to the
JV Company is expected to not exceed S$490,000 (equivalent to HK$2.94 million, for illustration
purpose only).
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BUSINESS OF THE JV COMPANY

As of the date of this announcement, the JV Company has not commenced any business operations.
The planned business of the JV Company primarily consists of the provision of container depot
services under the brand of ‘‘HLA’’ at a new container depot in Singapore to be set up by the JV
Company, which will serve and manage containers of SEAMLC sailing into or through Singapore. The
new container depot to be set up by the JV Company is expected to have an area of approximately
90,000 square feet and a capacity of approximately 3,000 TEUs. It is expected that the new container
depot will commence operations in April 2018.

REASONS AND BENEFITS OF ENTERING INTO THE JOINT VENTURE AGREEMENT

The Board believes that the strategic cooperation with SEAMLC will enable HLA Container Services to
further strengthen its business portfolio in Singapore in the area of container logistics services and
provide a steady income to the Group. This valuable opportunity to expand the Group’s logistics
services business in Singapore is also expected to be beneficial to the future growth and business
development of the Group’s logistics services business.

The Directors are of the view that the Joint Venture Agreement and the transactions contemplated
thereunder are on normal commercial terms on arm’s length basis, and that the terms of the Joint
Venture Agreement are fair and reasonable and in the interests of the Company and its shareholders as
a whole.

INFORMATION OF THE PARTIES TO THE JOINT VENTURE AGREEMENT

HLA Container Services, an indirect 60% owned subsidiary of the Company, is principally engaged in
providing container depot management services and container depot services. The Group is a real estate
management and logistics services group headquartered in Singapore with operations in Asia,
principally in Singapore.

SEAMLC is principally engaged in container logistics business with operation across much of the
ASEAN region. To the best of the Directors’ knowledge, information and belief having made all
reasonable enquiries, SEAMLC and its ultimate beneficial owner(s) are third parties independent of the
Company, its connected persons (as defined in the Listing Rules) and its associates (as defined in the
Catalist Rules).

LISTING RULES AND CATALIST RULES IMPLICATIONS

As all the applicable percentage ratios under Rule 14.07 of the Listing Rules and Rules 1006 of the
Catalist Rules in respect of the total initial investment of the Group including the initial share capital
contribution, expected shareholders’ loan to be provided to the JV Company and guarantee to be
provided to banks in relation to loans to be obtained by the JV Company to the JV Company pursuant
to the Joint Venture Agreement are below 5%, the entry into the Joint Venture Agreement does not
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constitute a notifiable transaction under Chapter 14 of the Listing Rules nor a disclosable transaction
under Chapter 10 of the Catalist Rules. This announcement is made by the Company on a voluntary
basis.

In the event that the Group’s investment will exceed S$490,000, being its total initial investment in the
JV Company, the Directors will ensure compliance with the Listing Rules and the Catalist Rules,
including Chapter 14 of the Listing Rules and Chapter 10 of the Catalist Rules.

DEFINITIONS AND GLOSSARY

‘‘ASEAN’’ The Association of Southeast Asian Nations

‘‘Board’’ The board of Directors

‘‘Catalist Rules’’ SGX-ST Listing Manual Section B: Rules of Catalist

‘‘Company’’ LHN Limited, a limited liability company incorporated in Singapore,
the shares of which are listed on the Main Board of the Hong Kong
Stock Exchange and the Catalist of SGX-ST

‘‘Directors’’ The directors of the Company

‘‘Group’’ The Company and its subsidiaries

‘‘HK$’’ Hong Kong dollars, the lawful currency of Hong Kong

‘‘HLA Container Services’’ HLA Container Services Pte. Ltd., a limited liability company
incorporated in Singapore and an indirect non-wholly owned
subsidiary of the Company

‘‘Hong Kong’’ The Hong Kong Special Administrative Region of the People’s
Republic of China

‘‘Hong Kong Stock
Exchange’’

The Stock Exchange of Hong Kong Limited

‘‘Joint Venture Agreement’’ The joint venture agreement dated 29 January 2018 entered into
between HLA Container Services and SEAMLC

‘‘JV Company’’ HLA Logistics Pte. Ltd., a limited liability company incorporated in
Singapore and an associated company of the Group, which is owned as
to 51% by SEAMLC and 49% by HLA Container Services

‘‘Listing Rules’’ The Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange
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‘‘Prospectus’’ The prospectus of the Company dated 15 December 2017 in relation to
its dual primary listing on the Hong Kong Stock Exchange

‘‘S$’’ Singapore dollars, the lawful currency of Singapore

‘‘SEAMLC’’ South East Asia Medlog Logistics Co. Pte. Ltd., a limited liability
company incorporated in Singapore

‘‘SGX-ST’’ Singapore Exchange Securities Trading Limited

‘‘Singapore’’ Republic of Singapore

‘‘TEU’’ Twenty-foot equivalent unit, a measurement of capacity in container
transportation

For the purpose of this announcement, the exchange rate used for conversion between Singapore
dollars (S$) and Hong Kong dollars (HK$) is S$1.00 = HK$5.99.

By order of the board of directors of
LHN Limited

Lim Lung Tieng
Executive Chairman

Singapore, 29 January 2018

As at the date of this announcement, the board of directors of the Company comprises Mr. Lim Lung Tieng and Ms. Lim

Bee Choo as executive directors of the Company; and Ms. Ch’ng Li-Ling, Mr. Yong Chee Hiong and Mr. Chan Ka Leung

Gary as independent non-executive directors of the Company.

* For identification purpose only
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